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CONFIDENTIAL LUSAKA 2109 

E.O. 11652: GDS 
TAGS: EFIN, EMIN, ZA 

SUB J : SLOWDOWN IN COPPER NEGOTIATIONS 
REF: LUSAKA 2050 

1. GOVERNMENT AND COPPER INDUSTRY INTERPRETATIONS ON CURRENT 
STATUS OF RE-NEGOTIATION OF MANAGEMENT AND SALES CONTRACTS 
DIFFER WITH LATTER PESSIMISTIC EARLY SETTLEMENT POSSIBLE 
ALTHOUGH HOPEFUL SATISFACTORY SOLUTION WILL EVENTUALLY BE FOUND 
BUT PROBABLY NOT UNTIL EARLY NEXT YEAR. 

2. JEAN VUILLIQUEZ OF AMAX DEPARTED LUSAKA MONDAY, NOVEMBER 
12, WITHOUT HAVING RECEIVED A REPLY FROM MINISTER OF MINES 
MULEMBA TO HIS COUNTER-PROPOSAL REGARDING ARTICLES OF ASSOCIATION 
(REFTEL). NONETHELESS, VUILLIQUEZ CONVINCED THAT SOME SETTLEMENT 
WOULD BE POSSIBLE BUT DOUBTED IT WOULD OCCUR BEFORE THE END 

OF THE YEAR. ZACH DE BEER OF ANGLO-AMERICAN ON OTHER HAND 
DESCRIBED THE NEGOTIATIONS AS AT COMPLETE STANDSTILL. IT IS 
UNDERSTOOD ANGLO IS ONE STAGE BEHIND AMAX IN THE NEGOTIATION , 
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MANAGEMENT AND SALES CONTRACT OR MADE A COUNTER-PROPOSAL 
ON THE ARTICLES OF ASSOCIATION. 

3. IN AN AIRPORT CONVERSATION DURING ARRIVAL CEREMONIES FOR NIGER 
PRESIDENT DIORI ON NOVEMBER 19, UNIP PARTY SECRETARY GENERAL 
ZULU TOLD AMBASSADOR GRZ NEGOTIATIONS WITH COPPER COMPANIES GOING 
WELL; AGREEMENT HAVING BEEN REACHED ON SEVERAL POINTS. AFTER 
SOME REFLECTION ZULU ALLOWED THAT GENERAL AGREEMENT COULD BE 
REACHED AFTER DECEMBER 5 GENERAL ELECTIONS AND POSSIBLY 
BEFORE END OF YEAR. ZULU WAS TROUBLED WHEN AMBASSADOR SAID 
ABRUPT AUGUST 31 ACTION HAD RAISED QUESTIONS IN US REGARDING GRZ 
INTENTIONS AND ZAMBIAN INVESTMENT CLIMATE IN GENERAL. ZULU WAS 
RELIEVED WHEN AMBASSADOR SAID IT HAD BEEN EFFECTIVELY ARGUED 
IN DEPARTMENT THAT NATIONALIZATION WAS NOT INTENDED BY GRZ 
AND NEGOTIATIONS WERE UNDERWAY. 

WILKOWSKI 
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